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Southern Europe: How Long Can The PIGS Fly?  
The impressive economic recovery in Portugal, Italy, Greece and Spain 

After years of economic underperformance relative to 

the United States, the eurozone is experiencing a 

notable resurgence. Interestingly, the industrial core 

of the eurozone, particularly Germany, is now lagging 

behind its southern neighbors.  

Portugal, Italy, and Spain have demonstrated 

impressive growth, outpacing Germany significantly in 

their post-pandemic recovery. Let’s explore the 

current market environment in Southern Europe, 

focusing on the opportunities and risks for investors in 

Portugal, Italy, Greece, and Spain (PIGS). 

Economic Growth and Recovery 

Impressive GDP Growth. According to FactSet data, 

Portugal, Italy, and Spain have outperformed 

Germany in terms of GDP growth since the pandemic. 

Germany's GDP has grown by a modest 0.3%, while 

Portugal, Italy, and Spain have achieved growth rates 

of 6.1%, 4.6%, and 3.7%, respectively. This 

remarkable recovery underscores the resilience and 

potential of these Southern European economies, 

marking a significant turnaround from the eurozone 

crisis of 2011 and 2012. 

Banking Sector Boom. The financial sector in 

Southern Europe has also shown strong performance. 

Four of the top ten performers in the Stoxx Europe 

600 index over the past year are Italian and Spanish 

banks: Banca Monte dei Paschi di Siena, Banco de 

Sabadell, Banca Popolare di Sondrio, and UniCredit. 

These banks have benefited from improved economic 

conditions, structural reforms, and increased investor 

confidence, providing attractive opportunities for 

investors seeking exposure to the financial sector. 

Bond Market Confidence. Investor confidence in 

Southern Europe is further evidenced by the 

narrowing yield spreads on government bonds. In 

Greece and Italy, yields on 10-year government 

bonds have reduced from trading roughly 2 

percentage points above Germany's to around 1 

percentage point.  
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This convergence indicates growing confidence in the 

fiscal stability and creditworthiness of these nations, 

making their sovereign bonds an increasingly 

attractive investment. 

Investment Opportunities 

Southern Europe's real estate market is thriving, 

driven by robust economic growth and increased 

foreign investment. Portugal and Spain, in particular, 

offer attractive opportunities in both residential and 

commercial properties. Key cities like Lisbon, Madrid, 

Barcelona, and Milan are experiencing significant 

demand, making real estate an appealing investment 

sector. 

Renewable Energy. Renewable energy is a rapidly 

growing sector in Southern Europe. Countries like 

Spain and Portugal are leading the way with 

substantial investments in wind and solar power. Italy 

and Greece are also expanding their renewable 

energy portfolios, focusing on geothermal and 

biomass energy. Investors can explore opportunities 

in both large-scale projects and innovative startups 

within this sector. 

Technology and Innovation. The technology sector 

in Southern Europe is booming, with a vibrant startup 

ecosystem supported by government initiatives. 

Portugal and Spain are at the forefront, with thriving 

tech hubs in cities like Lisbon and Barcelona. Italy 

and Greece are also seeing growth in technology and 

innovation, particularly in fintech, e-commerce, and 

digital services. 

Tourism and Hospitality. Tourism remains a 

cornerstone of the economies in Southern Europe. 

The region's rich cultural heritage, beautiful 

landscapes, and favorable climate continue to attract 

millions of visitors each year. Investment opportunities 

abound in hotel and resort development, tourism 

infrastructure, and niche markets such as eco-tourism 

and cultural tourism. 

Risks and Considerations 

While the economic outlook for Southern Europe is 

promising, investors should be aware of potential 

risks. Political instability, particularly in Italy and 

Spain, can impact economic policies and investor 

confidence. High public debt levels pose a risk, 

potentially leading to fiscal tightening measures that 

could affect growth. Additionally, ongoing structural 

reforms are needed to address labor market rigidities, 

improve regulatory frameworks, and enhance the 

overall business environment. 

Planning Matters 

Southern Europe's market environment presents a 

compelling mix of opportunities and challenges for 

investors. The impressive economic recovery and 

growth in Portugal, Italy, Greece, and Spain offer 

attractive prospects in sectors such as real estate, 

renewable energy, technology, and tourism.  

However, investors must remain vigilant to the 

political and economic risks that persist. By carefully 

assessing the market environment and staying 

informed about ongoing reforms and developments, 

investors can strategically position themselves to 

capitalize on the opportunities in Southern Europe.  

This impressive turnaround from the eurozone crisis 

underscores the region's potential as a dynamic and 

rewarding investment destination. 

 

 


